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to maintain the gold exchange value of this silver currency
in times of pressure, there has been built up a large sterling
reserve, known as the Gold Standard Eeserve, held for the most
part in London. Fourthly must be mentioned the fact
that the Budget of the Government of India includes also
the transactions of the local Governments, the revenues enjoyed
by the la-tter being mainly derived from sources of income which
are shared between the Government of India and themselves.
Generally speaking, certain heads of revenue, such as the land
revenue, excise, stamps, income-tax, and the profits from pro-
ductive irrigation works, are divided between the provinces and
the Central Government. On the other hand, the Provincial
Governments take the receipts from forests, registration, and
ordinary public works, from police, education, medical services,
courts and jails. The Government of India takes the revenue
from opium, salt, customs, mints, railways^ posts and tele-
graphs, military receipts and tributes from the Indian States*
From these incomings the Government of India are mainly
responsible for the charges of defence, railways, posts and tele*
graphs, interest on debt, and the home charges.
The provinces > from their income are responsible for the
expenses connected with land revenue and- general administra-
tion, forests, police, courts and jails, education and medical
services. On the other hand, charges for irrigation ami ordinary
public works are common to both Central and Provincial
Governments. Fifthly, we should note that a very krge pro-
portion of the revenue of the^ Government of India is derived
not from taxation but from such sources as land revenue, opium,
rail ivays, forests;, and irrigation.
Witfr this prelude we can proceed to that general sketch of
war finance which is an essential intro-
n s ar inance. ^uction to the financial problems with
which tlie Governmeno of India has been faced during the,period
under review. Wheu war broke out, there occurred in India,
as'elsewhere, a general dislocation oi trade and finance. -There
was a serious run on the savings bank deposits, and some
panic encashment of currency notes. There was also a consi-